
 

 

Harbor Custom Development, Inc. 
January 30, 2023 

Information about Tax Treatment of Cash Distributions paid in 2022 

 
The tax information contained herein is provided for informational purposes only and should 
not be construed as legal or tax advice. Harbor Custom Development, Inc. (the “Company”) 
does not provide legal or tax advice. Shareholders should consult their own legal, financial, or 
tax advisors to determine the income tax consequences of their specific situation. 

For preferred shareholders of Harbor Custom Development, Inc., the 2022 monthly cash 
distributions of $0.167 per share on 8.0% Series A Cumulative Convertible Preferred Stock 
traded under the symbol of HCDIP shall be, for income tax purposes, as follows: 

 
U.S. federal income tax laws require the tax treatment of distributions described in this 
memorandum be based on a complex calculation of earnings and profits pursuant to Section 
312 that cannot be computed until after the end of each year. Therefore, the tax treatment of 
the 2022 monthly cash distributions on 8.0% Series A Cumulative Convertible Preferred Stock 
was not determined until after the close of the year.  

The Company’s tax return has not been filed for the year ended December 31, 2022. The cash 
distributions tax treatment presented herein have been calculated using the best available 
information to date and as a result could change upon the filing of the Company’s tax return. 

The Company urges Shareholders of our 8.0% Series A Cumulative Convertible Preferred 
Stock to check their 2022 tax statements received from brokerage firms in order to ensure that 
the cash distribution information reported on such statements conforms to the information 
reported herein. 

Harbor Custom Development, Inc. has provided this information to NASDAQ. However, if you 
receive an incorrect Form 1099 from your broker you should contact your broker directly. 

Declaration Date Record Date Payment Date
Total Per Share 

Distribution
2022 Taxable 

Dividend

2022 Return of 
Capital (to the 

Extent of 
Shareholders Basis)

1/12/2022 1/30/2022 2/20/2022 0.1670$           0.1670$       -$                        
1/26/2022 2/28/2022 3/20/2022 0.1670$           0.1670$       -$                        
3/14/2022 3/31/2022 4/20/2022 0.1670$           0.1670$       -$                        
4/10/2022 4/30/2022 5/20/2022 0.1670$           0.0554$       0.1116$                   
5/10/2022 5/31/2022 6/20/2022 0.1670$           -$             0.1670$                   
6/13/2022 6/30/2022 7/20/2022 0.1670$           -$             0.1670$                   
7/13/2022 7/31/2022 8/20/2022 0.1670$           -$             0.1670$                   
8/10/2022 8/31/2022 9/20/2022 0.1670$           -$             0.1670$                   
9/14/2022 9/30/2022 10/20/2022 0.1670$           -$             0.1670$                   

10/10/2022 10/31/2022 11/20/2022 0.1670$           -$             0.1670$                   
11/10/2022 11/30/2022 12/20/2022 0.1670$           -$             0.1670$                   
12/10/2022 12/31/2022 1/20/2023 0.1670$           -$             0.1670$                   

2.0040$           0.5564$       1.4476$                   2022 Totals






































